Listed/Unlisted Trusts and
Master Trusts

Unlisted trusts-Investorsbuy and sell unitsin
the trust through the fund manager.

Listed trusts- Unitsareboughtand sold onthe
stock market through a stockbroker.

Master Trusts - These are usually unlisted
trusts which allow diversification across a
number of different funds and fund managers.
See NICRI leaflet 'Master Trusts & Wrap
Accounts’.

Types of Unit Trusts

There are many types of unit trusts. The
differences are mainly in the types of
investments the manager buys. This may be
indicated by the name of the trust, e.g share
trust or property trust. Some trusts may have
a mixture of investment types and are often
called balanced or managed trusts.

Investors should look carefully at the types of
investments the manager buys and the
proprtionof the fundineach type. These details
can be found in the PDS.

Trusts can be designed to provide income,
capital growth oracombination of both. The
PDSwill describe the aim of the investment.

For further information, leaflets on the main
types of unit trusts are available from NICRI.

Investing With Safety

Investmentinformationand applicationsare
found in the current PDS. This document
should be carefully read and understood before
investing as this may avoid problems in the
future.

Different unit trusts are suitable for different
investmenttime-frames, risklevelsand taxation
objectives. Investors should seek to investin
funds whose objectives areas closely aligned to
their own objectives.

Investorsholdingsinunit trustsare affected by
market forces and currency fluctuations
causing the valuetoriseorfall.

It may also be wise to spread investments
between different providers and types of unit
truststoprovide greater diversificationacross
assetsectorsand fund managerstoreducerisk.

NICRI'sleaflet ‘Risk Meter’ describes risk and
potential time frames for the asset classes.
Assistance can alsobe gained from the website
at http://moneymap.nicri.org.au.
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Unit Trusts

Aunittrustpoolsmoney to purchaseand trade
assets onbehalf of itsinvestors, with the aim of
achieving certain objectives as described in the
Product Disclosure Statement (PDS). The Single
Responsible Entity (SRE) or fund manager
administers the fund.

Investorsare allocated units, based on the daily
issue (buy) price and the amount they invest.
Each unit is an equal share in the trust's
investments. Theunit priceisdetermined by the
value of the investments and can rise or fall
depending on market forces.

Fluctuations in exchange rates also affect the
pricesof unitsin trustswithexposuretooverseas
investments.

The unit prices of the trust are usually
calculated daily toreflect the total net value of
allinvestments held on that day.

Theinitial buy price is marginally higher than
therepurchase (sell) price onany givenday and
reflects the costs associated with investment
transactions.

Ideally, over time, investors want the sell price
to exceed their initial buy price showing a
positivereturn.

The number of units allocated to aninvestor is
worked outby dividing the money invested in
thefund, after paying any entry fees, by the unit
buy price on the day of investment.

Features

e Unit trusts allow investors to spread their
money over alargenumber of investments.

* Investment decisions are made by
professionals.

* Accesstolargeinvestments which maynotbe
affordable personally, e.g shopping malls.

* Regularsavingsplansmaybeavailable.

* Income distributions are usually made half
yearly.

But Remember...

* The value of individual investments in unit
trusts is subject to market volatilities. This
may cause the value torise or fall.

* Income received each period may vary. Itis
not fixed or guaranteed inmost cases.

¢ Investorshavenodirect participationin the
selection of underlyinginvestments.

Fees
¢ Entry fees may vary between 0% and 5%.

* The Management Expense Ratio (MER)
captures expensesincurred by the operation
ofthe fund. Itaimstoshow theadditional cost
of using a managed investment compared
with the same assets being purchased and
held by adirectinvestor.

* Some funds may charge withdrawal (exit)
fees.

Government Income Support

The full market value of investments in unit
trusts is assessed under the deeming rules for
income test purposes.

For the assets test the value may be reduced by
borrowings not secured by the principal
residence. For further information contact
Centrelink's Financial Information Service (FIS)
or the Department of Veterans' Affairs.

Taxation

Distributions are fully assessablein the year for
which they apply whetherreinvested or received
personally and pay as you go (PAYG)
withholding payments may apply. Some unit
trustsmay have taxationadvantages which can
reduce theamount of tax payable.

Capital gains tax may be payable when
withdrawals are made from investments
purchased after 19 September 1985.It may also
be payable onincome distributions because of
gainsrealised by the manager.

Fixed Level of Income

Some trusts allow specified income payments
e.g $100 per month.

Regular income payments are made from
income distributionsand wherenecessary, the
repurchase of units. Thisreduces thenumber of
unitsin theinvestors'holding.



